
I 
I 

1 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

CARL J. KUNASEK 
CHAIRMAN 

JIM IRV 
C 

WILLIAM A. MUNDELL 

DOCKET NOS. W-010328-00- 01 92 

D 



6 

8 

9 

10 

11 

12 

13 

14 

15 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

13 

14 

15 

16 

17 

18 

1s 

- 
BEFORE THE ARIZONA CORPORATION COMMISSION 

ILLIAM A. MUNDELL 
CHAIRMAN 

M R r n  
COMMISSIONER 

ARC SPITZER 
COMMISSIONER 

1 THE MATTER OF THE JOINT 
PPLICATION OF CITIZENS UTILITIES 
OMPANY; AGUA FRIA WATER DIVISION 
F CITIZENS UTILITIES COMPANY, 
[OHAVF!, WATER DIVISION OF CITIZENS 
TILITIES COMPANY; SUN CITY WATER 
OMPANY; SUN CITY SEWER COMPANY; 
UN CITY WEST UTILITIES COMPANY; 
ITIZENS WATER SERVICES COMPANY 
IF ARIZONA, CITIZENS WATER 
ESOURCES COMPANY OF ARIZONA, 
AVASU WATER COMPANY AND TUBAC 
'ALLEY WATER COMPANY, INC., FOR 
PPROVAL OF THE TRANSFER OF THEIR 
lrATER AND WASTEWATER UTILITY 
SSETS AND THE TRANSFER OF THEIR 
IERTIFICATES OF PUBLIC CONVENIENCE 

MERICAN WATER COMPANY AND FOR 
:ERTAIN RELATED APPROVALS. 

LND NECESSITY TO ARIZONA- 

DOCKET NOS. W-01032A-00-0192 
W-01032B-00-0192 
W-010326-00-0192 
S-02276A-00-0192 
WS-02334A-00-0192 
WS-03454A-00-0192 
WS-03455A-00-0192 
W-02013A-00-0192 
W-01595A-00-0192 
W-01303A-00-0192 

DECISION NO. 

OPINION AND ORDER 

)ATE OF HEARING: September 27,2000 

Phoenix, Arizona 

KENNEDY, and Mr. Cr 
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Mr. Bill Meek on behalf 
Investors Association; and 

Ms. Teena Wolfe, Staff Atto 
on behalf of the Utilities 
Corporation Commission 

BY THE COMMISSION: 

On March 24, 2000, Citizens Utilities Company, now known as Citizeos 

Communications Company, together with its Agua Fria Water Division, Mohave Water 

Division, Sun City Water Company, Sun City Sewer Company, Sun City West Utilities 

Company, Citizens Water Services Company of Arizona, Citizens Water Resources Company of 

Arizona, Havasu Water Company and Tubac Valley Water Company (collectively “Citizens”), 

and Arizona-American Water Company (“Arizona-American”) filed with the Arizona 

Corporation Commission (“Commission”) a joint application for approval of the transfer of 

Citizens’ water and wastewater utility plant and assets in Arizona and the transfer of Citizens’ 
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Mohave Valley Daily News 

Bullhead City Bee 

Daily News (Sun City) 

The Tribune (Scottsdale) 

Today’s News Herald (Lake Havasu City) 

Green Valley News and Sun (Tubac Valley) 

DOCKET NO. W-01032A-00-0192 ET AI 

June 18 and 21,2000 

June 16 and 23,2000 

June 14 and 21,2000 

June 19 and 21,2000 

June 14 and 20,2000 

June 16 and 21,2000 

1 addition to publishing notice of the application, all customers of Citizens were notified of the 

pplication by means of a Written bill insert. A formal public comment session concerning the 

pplication was also held on September 14,2000, in Sun City, which was attended by Chairman 

Villiam A. Mundell and Commissioner Jim b i n .  

On September 26, 2000, the Utilities Division Staff (“Staff’) of the Commission filed a 

lettlement Agreement (“Staffs Settlement Agreement”) between Staff and Arizona-American, 

vhich is attached hereto as Exhibit A. Following the hearing on this matter, which was held on 

ieptember 27, 2000 at the Commission’s offices in Phoenix, Citizens and RUCO submitted 

issue of whether Citizens should be required to pay a portion of the gain 

sale of the utility plant and assets to Citizens’ customers. 

DISCUSSION 
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Dee. 15, 2000), which approved the transfer of rural wire centers by Qwest Corporation to 

Mzens Utilities Rural Company, Inc. 

In connection with this business strategy, CCC intends to sell its water and w 

lectric, and natural gas services properties and to utilize the proceeds to finance acquisitions and 

Ither business activities in the telecommunications area. CCC has entered into an agreement to 

ell its Arizona electric utility systems and assets to Cap Rock Energy Corporation? In April 

!OOO, CCC also announced the sale of its Louisiana natural gas operations for $375 million. 

Arizona-American presently provides water service to approximately 4,600 customers in 

jortions of the Town of Paradise Valley, the City of Scottsdale and certain unincorporated 

Iortions of Maricopa County. Arizona-American holds a Certificate of Convenience and 

qecessity granted by the Commission, and is presently classified as a Class B water utility. 

kizona-American is a wholly owned subsidiary of American Water Works Company, Inc. 

.‘Awur’). 

AWW is the largest private ed water utility system in the United States, providing 

Mater, wastewater and other water resource management services to approximately 3 million 

:ustomem in 23 states. In contrast to CCC, AWW and its subsidiaries have as their core business 
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In 1999, AWW’s subsidiaries invested $467 million in improving and upgrading their 

I 

I 

On October 15, 1999, CCC, together with its various operating water division and water 
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- 
lant added by Citizens after June 30, 1999, and reduce 

Lter such date. 

Arizona-American will finance the purchase of the Acquired Assets by a combination of 

ebt and equity. AWW recently formed a new subsidiary, 

"AWCC"), that will provide loans and other financial services to AWW subsidiaries. Initially, 

irizona-American will borrow funds from AWCC on a short-term basis, and receive additional 

unds in form of common equity directly from AWW. Within 12 months, the short-term debt 

vi11 be converted to long-term debt. Arizona-American's resulting capital structure will contain 

i5 to 60 percent debt and 45 to 40 percent common equity, including Arizona-American's 

:xisting debt and equity capital and the Citizens' IDFU3s that will be assumed.' 

f ie Position of Staff and the Staff Settlement Agreement 

Staff generally supported the application, and recommended that the transfer of the 

lcquired Assets to Arizona-American be approved, subject to several conditions. 

First, Staff recommended that the Commission defer any decision on the ratemaking 

reatment of an acquisition adjustment, deferred taxes, excess deferred taxes, and investment tax 

:redits until a future rate proceeding. 

Second, Staff reco 

had the transaction not occurred. 

1149851.1l73244.021 

- 6 -  
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I 

ion would be to recognize that portions of the Acquired Assets were 

LAC which Arizona-American will not be assuming. Staff also 

AIAC be amortized over a period of 10 years, while imputed CIAC 

e line in the same manner as would have otherwise occurred. 
l 

Fifth, Staff recommended that Arizona-American be required to seek Cokmission 

s to, or transfers of agreements relating to the purchase of water, 

ona Project (“CM”) water subcontracts. 

Finally, Staff recommended that the Commission order Arizona-American to charge 

In its rebuttal filing, Arizona-American indicated th 

e deferral of a decision 

tions under whi 

to the terms and condit 
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Under the Staff Settlement Agreement, Citizens’ 

Jizona-American for ratemaking purposes (thereby reducing rate base 

,IAC and CIAC to be imputed to Arizona-Americ 

le actual balances shown on Citizens’ regulato 

Lcquired Assets, adjusted as follows: an am0 

t the time of the transfer will be reclassified as CIAC and added to the 

m e  amount will be deducted from Citizens’ AIAC balance. The adjusted amount of AIAC will 

le amortized below the line (Le,, no impact on expenses) over a period of 6.5 years, 

rnortization period beginning on the day on which the transfer takes place. The 

mount of CIAC will be amortized above the line (Le., as a reduction to depreciation 

hat would otherwise be recoverable in rates) over a period of 10 years, with the amortization 

ieriod beginning on the day on which the transfer takes place. The imputation of AIAC and 

:IAC to Arizona-American is solely for ratemaking purposes, and not for fin 

)r any other purpose. 

In addition to agreeing to the imputation of AIAC and CIAC, Arizona American agreed 
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- 
taff Settlement Agreement. However, the remaining party, RUCO, objected to the Staff 

ettlement Agreement and to the transaction generally, as discussed below. 

0- 

RUCO maintained that the transaction as proposed is not in the public interest and should 

ot be approved. RUCO did not contend that Arizona-American would be unable to provide 

dequate and reliable utility service if the transaction is approved, or contend that Arizona- 

imerican lacks the experience and expertise to properly manage and operate the Citizens’ 

ystems if they are acquired. Instead, RUCO’s arguments focused primarily on the possible, 

uture impacts of the transaction on ratepayers. In addition, RUCO argued that the gain resulting 

rom the sale of the Acquired Assets received by Citizens, i.e., the difference between the net 

book value of the Acquired Assets and the purchase price being paid by Arizona-American, 

,hould be divided between Citizens and ratepayers. 

balvsis of DisDosition of Gain Issue 

RUCO contended that gain sharing with ratepayers in this case is appropriate primarily 

br two reasons. First, RUCO maintained that ratepayers have shared in the risk associated with 

he operation of the utility assets. According to RUCO, this risk sharing results fkom the 

System of Accounts when an asset is retired 

al cost via depreciation. 

sumed no risk in c 

resulting from the transaction. As 

ontel/Citizens, Deck 
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- 
iointed out a fourth Commission decision in which a utility’s 

OSS. In that case, the Commission did not order the customers to share in the loss? 

gas business was sold at a 

We do not believe, under the circumstances of this case, gain sharing is appropriate. 

3[ere, Citizens is selling its entire business and will have no further water and wastewater 

)perations in Arizona. As Citizens has pointed out, the Commission has never required gain 

;haring under these circumstances. In the Contel of the West matter, in which Citizens was 

iuthorized to acquire all of Contel’s telephone properties in Arizona, Staff urged that the gain 

Sesulting from the sale be shared equally with ratepayers. The Commission rejected gain sharing 

n that case. 

We also do not believe that ratepayers bear a substantial risk by virtue of receiving utility 

service. The particular accounting treatment for depreciable plant provided under the Uniform 

System of Accounts does not shift risk to customers, but rather prescribes particular accounting 

tdjustments to properly reflect rate base before and after the retirement of a plant item. The 

Itility’s owners, Le., its shareholders, ultimately bear the risks associated with the utility’s 

msiness. While regulation may reduce those risks relative to most non-regulated businesses, 

regulation does not shift that risk to ratepayers, who are entitled to receive utility service at rates 

set by the Commission. 

ratepayers. 

tober 17,1994; and 

49851 .in3m.o2i 

I 
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on of AIAC and CIAC as reductions from rate base, 

base and, eventually, to rate increases. 

Although we recognize RUCO’s concerns, we believe that those concerns are overstated 

First, no evidence has been presented suggesting that the transaction has deliberately 

nate AIAC and CIAC fiom rate base. Instead, the 

Citizens and Arizona-American and A W  was 

occurred after Citizens had adopted its current 

ions services and divesting itself of its water and 

gas systems throughout the country. This 

The payment by Arizona-American Will 

I 

Moreover, we believe that the Staff Settlement Agreement appropriately deals with this 
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- 
0 questioned the approach proposed by Arizona-Americ 

iopted in the Staff Settlement Agreement, for dealing with the possible future 

:quisition adjustment in rates. RUCO agreed with Arizona- 

ppropriate to defer consideration of any acquisition adjustment resulting 

ntil a future rate proceeding, in order to afford Arizona-American an op 

iat the acquisition has provided a net benefit to ratepayers by virtu 

fficiencies, economies scale and other synergies. However, RUCO also contended that the 

:ommission should adopt a set formula, which is set forth in the direct testimony of RUCO 

ritness Gordon Fox, that would be used in connection with any future determination of the 

mount of the acquisition adjustment. 

We have concerns about the adoption of a set, mechanical formula to quantify a future 

cquisition adjustment, as proposed by RUCO, which may omit certain key variables and place 

DO much (or too little) emphasis on other variables. Under the circumstances herein, Staffs 

ecommendation concerning the basis on which the Commission will allow the re 

icquisition adjustment is reasonable and in the public interest. Arizona-American is 

3efore the Commission will consider recovery o 

proceeding. 

to assume all of Citiz 
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Arizona-American, in its testimony, has acknowledged that other bonds have been issued 

y Citizens. The evidence indicates, however, that in contrast to the IDRBs that will be 

ssumed, the other bonds would require unanimous consent fiom all bond holders in order to be 

ssumed, which would be administratively difficult, if not impossible, to accomplish within the 

me fiame of the transaction. The IDRBs that Arizona-American will assume, in contrast, are 

:-marketed on a weekly basis, so that the bonds may be accumulated 

ivestment banker on a particular re-marketing date, who would then be able to approve their 

ssump tion. 

Given the lack of evidence that it would be feasible for Ari 

emaining bonds, it would not be reasonable to require Arizona-American to assume them or to 

ithenvise impute these bonds to Arizona-American’s capital structure. The remaining bonds 

vi11 continue to be an obligation of Citizens and will continue to be included in Citizens’ capital 

tructure in its ongoing telecommunications business. 

Finally, RUCO recommends that authorization of the transaction be made contingent on 

bizona-American pledging to invest not less than 15 percent of the purchase price for the 

er utilities in Arizona 

kquired Assets, or approximately 

‘reso sed” water ando 

er utilities in Arizona 
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Arizona-American has indicated its willi s to work with the 

zveloping solutions to service problems being experienced by small, troubled 

irtue of acquiring Citizens’ systems in Arizona, Arizona-Ameri 

) a number of the systems, and the Commission would 
’ stances warrant, to seriously consi 

:chnical or financial assistance. It is no 

Ltizona- Am 
* * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

:ommission finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On March 24,2000, Citizens and Arizona-American filed with the Commission a 

Dint application for approval of the transfer of Citizens’ water and wastewater utility plant 

rssets in Arizona and the transfer of Citizens’ Certificates to Arizona-American. 

2. The following parti 

kizona Utility Investors Association. 
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8. Arizona-American, a wholly owned subsidiary of AWW, is currently engaged in 

lroviding water utility services to the public in portions of Maricopa County, Arizona. 

9. AWW and its subsidiaries, including Arizon erican, are the largest privately- 

wned water utility system in the United States, providing water, wastewater and other water 

esource management services to approximately 3 million customers in 23 states. 

10. AWW is financially sound, and has the experience, expertise and resources ,to 

ssume and perform Citizens’ public service obligations. 

1 1. CCC’s current business strategy is to focus on the provision of telecommunication 

,ervices and to expand its telecommunications subsidiaries’ operations through the acquisition of 

vire centers and access lines from other providers, primarily in m a l  areas. 

12. In connection with this business strategy, CCC intends to sell its water and 

vastewater, electric and natural gas services properties and to utilize the proceeds to finance 

icquisitions and other business activities in the telecommunications area. 

13. Citizens, Arizona-American and AWW entered into an asset purchase agreement 

lated as of October 15, 1999, under which Arizona-American will acquire all of the water and 
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Any decision on the ratemaking treatment of an acquisiti 
deferred taxes, excess deferred taxes and investment tax credits should be 
deferred until a fbture rate proc 

Recovery of any acquisition ent should be based on Arizona- 
American’s ability to demonstrate that clear, quantifiable and substantial 
net benefits have been realized by ratepayers, which would not have been 
realized had the transaction not occurred. 

Arizona-American should be ordered to file a report 13 months after the 
closing of the transaction comparing the number of complaints received by 
the Commission and providing an explanation of any significant changes 
in the number and importance of the c 

An imputation of the benefits relate es in aid of construction 
(“MAC”) and contributions in aid of construction (“CIAC”) received by 
Arizona-American should be made in subsequent rate proceedings for 
each former Citizens’ system. 

18. On September 26, 2000, Staff provided notice of filing the Staff Settlement 

Arizona-American should be required to seek Commission approval of 
any amendments to, or transfers of agreements relating to the purchase of 
water, such as Citizens’ CAP water subcontracts. 

Arizona-American should be ordered to charge ratepayers for services 
based on the rates, charges, and service tariffs in effect at the time of 
closing in each Citizens’ service territory, until such time as Arizona- 
American files general rate proceedings for each service territory. 

Sgreement between Staff and Ari 

md conditions under which Citizens’ and Certificates may be transferred to and 

>y Arizona-American. 

erican is a fit and 
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CONCLUSIONS OF LAW 

1. Citizens and Arizona-American are public service corporations within the 

leaning of Article XV of the Arizona Constitution and A.R.S. 40-281, 40-282 and 40-285. 

2. The Commission has jurisdiction over Citizens and Arizona-American and over 

matter of this proceeding. 

3. 

lrith law. 

4. 

Citizens and Arizona-American provided notice of this proceeding in accordance 

Based on the evidence presented herein, Citizens and Arizona-American have 

atisfied the requirements for the transfer of Citizens’ water and wastewater utility plant, 

roperty and assets, and Citizens’ Certificates and, therefore, such transfer should be approved. 

ORDER 

IT IS THEREFORE ORDERED that the Joint Application for Authority to Transfer 

issets of Citizens Utilities Company, now known as Citizens Communications Company, 

ogether with its Agua Fria Water Division, Mohave Water Division, Sun City Water Company, 

sun City Sewer Company, Sun City West 

)f Arizona, Citizens Water Resources Co 
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- 
,ligation to provide water and wastewater utility services by means of an insert in its first 

:gular monthly billing or by other appropriate means immediately following the transfer. 

IT IS FURTHER ORDERED that this Decision shall become e 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

lHATRMAN COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, 
Executive Secretary of the Arizona Corporation 
Commission, have hereunto set my hand and caused the 
official seal of the Commission to be affixed at the Capitol, 
in the City of Phoenix, this day of 

,2001 

BRIAN C. McNEIL 
EXECUTIVE SECRETARY 

)ISSENT 
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ERVICE LIST FOR CITIZENS COMMUNICATIONS COMPANY 

ET AL. 

dichael M. Grant 
?&LAGHER & KENNEDY 
575 East Camelback Road 
'hoenix, Arizona 85016-9225 
ittorneys for Citizens Communications 
Jompany, et al. 

JormanD. James 
;ENNEMORE CRAI 
io03 N. Central 
'hoenix, Arizona 85012-2913 
ittorneys for Arizona-American Water Company 

Walter W. Meek, President 
4rizona Utility Investors Association 
). 0. Box 34805 
'hoenix, AZ 85067 

:hristopher C. Kempley, Chief Counsel 
,egal Division 
WZONA CORPORATION COMMISSION 
1200 West Washington 
'hoenix, AZ 85007 

3eborah Scott, Director 
Jtilities Division 
SRIZONA COW OMMISSION 
1200 West Washington 
Phoenix, AZ 85007 
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WS-03455A-00-0192 
W-020 13A-00-0 192 
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STAFF’S NOTICE OF FILING 
SETTLEMENT AGFCEEmNT 
BETWEEN ARIZONA CORPORATION 
COMMISSION STAFF AND 

COMPANY 
ARIZONA-AMERICAN WATER 
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(. .1. ..> - -- 

I 1 

2 this 26 day of September, 2000 with: 

3 Docket Control 
Arizona Corporation Commission 

4 1200 West Washington 
Phoenix, Arizona 85007 

5 
Copiefhof the foregoing will be mailed 

6 the 27 day of September, 2000 to: 

7 Norman D. James, Esq. 
Fennemore Craig 

8 3003 North Central Avenue 
Suite 2600 

9 Phoenix, Arizona 85012 
Attorneys for Arizona-American 

Original and fifteen cof.rlzs of 
the for%going document filed 

- 

10 Water Company 

11 Craig Marks, Esq. 

12 

13 

Citizens Utilities Company 
2901 North Central Avenue, Ste 1660 
Phoenix, Arizona 850 12 

Scott Wakefield, Esq. 
14 RUCO 

15 Phoenix, Arizona 85004 

- 
2828 N. Central Ave., Suite 1200 

I 
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ARL J. KUNASEK 
CHAIRMAN 

IM IRVIN 
COMMISSIONER 

JlLLlAM A. MUNDELL 
COMMISSIONER 

BEFORE THE ARIZONA CORPORATION COMMISSION 

:OMPANY; AGUA FRlP W1 
ilVlSlON OF CITIZENS 
:OMPANY; MOHAVE WATE,, -, . .-.-. . 
IF CITIZENS UTILITIES COMPANY; SUN I WS-02334A-00-0192 

~ $A-00-01 92 
- -  I192 

11 92 

:ITY WATER COMPANY; SUN CITY WS-03454 
;EWER COMPANY; SUN. CITY .WEST WS-0345 5A-004 
JTILITIES COMPANY; CITIZENS WATER W-02013A-00- 0 
iERVICES COMPANY OF ARIZONA; W-01595A-00- 01 92 
ITIZENS WATER RESOURCES W-01303A-00- 01 92 
ZOMPANY OF ARIZONA; HAVASU 
VATER COMPANY AND TUBAC VALLEY 
VATER COMPANY, INC., FOR 
4PPROVAL OF THE TRANSFER OF THEIR 
VATER AND WASTEWATER UTILITY SETTLEMENT AGREEMENT BETWEEN 
4SSETS AND THE TRANSFER OF THEIR ARIZONA CORPORATLON 
:ERTIFlCATES OF PUBLIC CONVENIENCE COMMISSION STAFF AND ARIZONA- 
4ND NECESSITY TO ARIZONA- AMERICAN WATER COMPANY 
4MERICAN WATER COMPANY AND FOR 
:ERTAIN RELATED APPROVALS. 

I 

Tubac Valley Wate 

e Arizona Co 
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Certificates"), t o  Arizona-American pursuant t o  A.R.S. § 40-285. 

The Commission's Utilities Division Staff ("Staff") has investigated the  

pplication and has recommended tha t  the  application be approved by the  

ommission, su  t, however, to certain conditions and requirements, which are 

et  forth in the ct Testimony of Linda A. Jaress, filed in this docket on August 

4, 2000, a t  pages 18-1 9 ("Staff Recommendations"). Ari 

idicated that it is willing to  accept the  Staff Recommendations, 

f the  recommendation that Citizens' advances in aid of constru 

ontributions in aid of construction ("CIAC") be im 

Representatives of Staff and Arizona-American hav 

oncerning the  matters in dispute wi respect t o  t h e  application and have reached 

I settlement. The purpose of this Settlement Agreement is to  memorialize t h e  

igreement that has been made by and among Staff and Arizona-American, which 

esolves all areas of disagreement relating t o  the terms and conditions unber .which 

Xizens' Arizona water an astewater assets  and Citizens' Certificates may be 
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2. ClAC Imputation: Amortization. As of December 31, 1999, Citizens' 

:IAC balance was $4,734,430. Citizens' C balance as of the date on which 

3tizens' water an wastewater assets and nsferred t o  Arizona- 

imerican and Arizona-American become respon vision of water and 

vastewater services will also be imputed to  Arizona-American. Such imputation 

,hall be solely for ratemaking purposes. The total amount of ClAC t o  be imputed 

o Arizona-American will also be adjusted as provided below. The adjusted ClAC 

,alance imputed to  Arizona-American will be amortized above the line (i.e., as a 

eduction t o  depreciation expense) over a period of 10 years, with the amortization 

Ieriod beginning on the day on which the transfer takes place. 

. 3. Adjustment to Recorded AlAC and CIAC Balances. The amounts of 

4IAC and ClAC to  be imputed to  Arizona-American for ratemaking purposes will be 

)ased on the actual balances shown on Citizens' regulatory books as of the date of 

he transfer, adjusted as follows: An amount equal t o  five percent (5%) of 

Zitizens' AlAC balance at the time of the transfer will be reclassified as ClAC and 

remaining Staff R 
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2; 

- - 
nd understandings, Staff agrees that  Arizona-American is a f i t  and proper entity to  

cquire the Certificates and that the  Commission should authorize and approve t h e  

ransfer of Citizens' Arizona water and wastewater assets  t o  Arizona-American on 

h e  terms set forth herein. No additional terms, conditions or requirements are 

lecessary or appropriate. 

7. Support and Defend. This Settlement Agreement will be introduced as. 

In exhibit during the hearing on t h e  application, presently set for September 27, 

!OOO. Arizona-American and Staff will jointly request that  the  Settlement 

igreement be received into evidence, and agree to  support and defend this  

reement and the transfer of Citizens' water and wastewater assets 

icates to  Arizona-American on t h e  terms set forth herein as just, 

easonable and appropriate based on t h e  particular circumstances presented in this 

Ipplication. 

8. Compromise; No Precedent. This Settlement Agreement reiresents a 

:ompromise in the positions of t h e  parties hereto. By entering into this Settlement 

qgreement, neit Staff nor Arizona-A rican acknowledges the validity or 
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efore the Commission or a court. 

Complete Aqreement. This Settlement Agreement represents the 

DATED this 22 day 

RIZONA CORPORATION ICAN WATER COMPAN 
OMMISSION STAFF 

Acting Director, Utilities Division FENNEMORE CRAIG 

Phoenix, Arizona 8501 2-291 3 
Attorneys for Arizona-American 

Water Company - 
in original and 10 copies of the 
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copy of the foregoing 
'as telecopiedldelivered and mailed this - 
ay of  September, 2000, to: 

aniel W. Pozefsky 
taff  Attorney 
esidential Utility Consumer Office 
828 North Central Avenue 
uite 1200 
hoenix, AZ 85004 

taker W. Meek, President 
,rizona Utility Investors Association . 0. Box 34805 
hoenix, AZ 85067 - 

:raig A. Marks 
issociate General Counsel 
Eitizens Communications Company 
1901 N. Central, Suite 1660 
'hoenix, A 2  85012 

302) 285-0350 

502) 254-4300 
.. 

602) 265-341 5 

l y  : 
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